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Instructions to the candidates :

1)

2

3)
9

All questions are compulsory.

Each question carries equal marks.

Use of simple calculator is allowed.

Workjng notes should form your part of answer.

Q1) Solve any Five out of Eight. : [S x2=10]

a)
b)
c)
d)
€)
f)

g)
h)

How to Calculate Economic Value Added (EVA)?

What is a Fund Flow Statemgift? th éﬁould a business prepare it?
State the two objectives of i\;{n’ar'lcia?l%lanning.

State the meaning of ‘cash flow” while preparing cash flow statement.
What is meant by Capital Structure?

State the meaning of Capital rationing?

Why Firms Pay Dividends?

Name any Two Dividend models

02) Answer any Two out of Three. RO p2x5=10

a)
b)

c)

Explain the term loan as source of ﬁnancihg.
Distinguish between Scenario Analysis'& Sensitivity Analysis.

Write in brief motives for holding cash.
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a) Following are the summarized Balance
31* March 2019 and 2020. You 'are requir

Q3) Answer any One out of Two.

[1 % 10 = 10]

Sheet of Parag Ltd as on
ed to prepare a Fund Flow

Statement for the Year ended 31* March 2020.
Liabilities 31.03.2619 31.03:2020 Assets 31.03.2019 | 31.03.2020
Share Capital 4,60,000 *,00,000 Gopgedlke s & - o asa. 10,000
General Reserve 1,00,000 1,20,000 | Land and Building 4,00,000 | 3,80,000
Profit and Loss A/C 61,000 61,200 | Plant and Machinery [ 3,00,000 3,38,000
Long Term Bank:van| 140,000 2,70,400 | Stock 2,00,000 | 1,48,000
.Creditors \ V300,000 i Debtors 1,60,000 | 1,28,400
Provision For Tax>~ | 60000 | 70,000 | Cash in Hand 1000 | 17,200
10,61,000 | 10,21,600 10,61,000 | 10,21,600
Additional Information :

i)  Depreciation written of on Qlant and Machinery Rs.28,000 and on
Land and Building Rs.20,000/-

i)  Provision for Taxationwas made during the year Rs.6,000/-

iif) Dividend of Rs. 4§,000/— were paid.

b) From the following Offlfqgmétion of Man

Operations and Cash F low Statement.

gesh Ltd, Prepare Cash from

Liabilities 2022 2023 |Assets 20221 =*52023
Share Capital 40,000 [ 60,000 | Fixed Assets :"40,000 60,000
Profit and Loss 20,000| 32,000/ Goodwill ¢~ |/ 20,000 16,000
General Reserve 12,000| 16,000{Stock > | 20.000] 32,000
Debentures 20,000 | 24,000|Debtors 20,000{ 32,000
Creditors 12,000 [ 16,000 BillsReceivablés 4,000| 8,000
Outstanding Expenses 4,000| 6,000 |Cash Balances 4,0001 6,000

1,08,000 (1,54,000 | 1,08,000(1,54,000
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Q4) Answer any One out of Two. [1 x10=10]

a) 1)

A firm maintains a separate account for cash disbursement. Total
disbursement are Rs. 1,05,000 per month or Rs. 12,60,000 per year.
Administrative and transaction cost of transferring cash to
disbursement account is Rs. 20 per transfer. Marketable securities
yield is 8% per annum. DETERMINE the optimum cash balance
accordingto Will_iaﬁd J. Baumol model.

Calculaté EVA ‘When the capital employed is Rs. 100 crore, debt
equity-ratio is°0.30: 0.70, the interest on debt is 10%, tax rate is
35%, cost of equity is 15% and EBIT is Rs. 30 crores.

b) ABCtd: hasexisting equity share capital of Rs. 3,00,000 (face value 100
each). Tt has decided to expand its business for which there is an additional
capital requirement of Rs. 1,00,000. Now, it has following four alternatives

_ : sources to raise capital:
i) Plan 1 —To raise full 1,00,000 through equity financing
i)  Plan 2 — To raise 50,000 (face value of 100) through equity and
50,000 through debt at int. rate, of 10% p.a.
iii) Plan3—To raise full 1 00 OOO through debt financing @ interest rate
of 10% p.a.
iv) Plan 4 — To raise 50,000 through equity and 50,000 through 5%

preference shares

The expected level of EBIT is-75,000. Tax rate is 30%. Which plan do
you think it should-go for considering the one which would provide
maximum EPS?

7 Q5) Answer any One out of Two. [1 x 10 =10]

a) The following details of Finsmart Ltd. as given below-.
Net Profit = Rs. 30 lakhs Y
Outstanding 12% preference shares = Rs. 100 lakhs

No. of equity shares = 3 lakhs

Return on Investment = 20%
Cost of capital i.e. (Ke) = 16%

CALCULATE price per share using Gordon s Model when dividend
pay-out is (i) 25%; (ii) 50% (iii) 75% and (iv) 100%.

[6025]-51



b) Wisdom Ltd. has a capital of Rs. 10,00,000 in equity shares of Rs. 100
each. The shares are currently quoted at par. The company proposes to
declare a dividend of Rs. 10 per share at the end of the current financial
year. The capitalization rate for the risk class of which the company
belongs is 12%. COMPUTE market price of the share at the end of the
year, if ‘

i)  dividend is not declared.
ii) divideqd is declared.

iii) Ass_um&ing th“at'jthe company pays the dividend and has net profits
ofRs. 5,00,000 and makes new investments of Rs. 10,00,000 during
(the period, how many new shares must be issued? Use the MM
model, -

VYAYAYAY

Q"
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Instructions to the cand%;es Q :

1) All questio Q"r

2)  Each question cari_’i%e’qual marks e,:\/
3)  use of simplé ca c\lator is allowed. 7
4) Workingiote. hould form your part of answer. QC..:
v o &
A 5
Q1) Answer aﬂyfﬁve questions. %\;’ [10]
S
a) D 1ne ‘Venture Capltal’ \\y ;;@
< <
g§>

e
o,
d) .Explainthe term capltal g‘?
i g : ; - ¥
sam e e, AR i I i e SRNGE
o) What is meant by sc%,lo a;i%sw‘? —— 5}&
) &
f)  What is meant by holdmg -cash for transaction motive? ?;S-!i?

\:(:3 &
g) What is meant by treaféyry Bills?

h) What 1S meant bX:Stablhty of D1v1dends‘? By < e

\
02) Write short notes on any two of the following:

sl g lensitivity Amalysie oo S

b) Miller and Orr Model for Cash Managﬁ‘m\ént%\
\‘\W

c) Dividend Decision and Value of a Firm. X\é ¢,
Euq\ 3
294

RTO.
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03) a) . From the following balance sheets as@% 315 March 2021 and 31 March

2022 of Prakash Ltd. you are requlr@o prepare funds flow statement.[10]

Liabilities 31-32021 31-3-2%5&" Assets 3132021 | 31-3-2022 !
(Rs.) &) (Rs.) (Rs.)
. . P\ < . .
Equity capital 4,50,000, @0,000 Land & Building| 3,00,000 | 2,60,000
General Reserve ﬁ%\@ %Q 70,000 | Plant ' 95,000 2,00,000
Profit and Loss Q’;?}BO(&% 48000 | Debtors 1,60,000 | 2,00,000
Ale QY Stock 970000, | 139,000
Proposed {%y a4\2’;000 50,000 | Cashinhand 15 009 10,000
Divideng @ Q’ss 000 83,000 | Cash at bank 1@’000 8,000
Creditors q@ 25,000 16,000 &:&
Bills payab}ew 40,000 50,000 - O
Prov1s1on‘for $ t
g eI
Ta)%t%n N~
¢ \;’ o
f"v 682000 | 81000~V 1, 6,82,000 | 817,000
~ N
Following additional informatigns provided. A"

1 Depreciation has been Charge “‘@N%yland and bu11d1ng Rs. 40, 000 andon ./
v P ‘ on ¢

:ava’w'v ﬁ&lﬁﬁfukg- 5»11,0 m %: N e {g\ Co ¥ S L on s s Q;\:}
Y, ARV 4 {:}
i) Dividend of 2020-21 waggind fully during the year 2021-22. : Mgil
?"w 4
i) Income tax paid durmgﬁhe year 2021-22 is Rs. 35,000. : ;\;;5;’.%#
f«»« Yo ey &
%) ?’rom the follow;,g'gvsummary cash account of XYZ L*td:}' a@ the cash ™~

flow statement f@i‘ the year ended 3 1**March 2022 usng t}gé dlr%qﬁmemod [10] i

s !ﬁﬁ"u ot MR

wSurﬁmary’@fé}é;%’“Kcmc‘fount for the ended 31-03. 2()2%

Balance on 01-04-2021| 5,000 | Paymentof supp,he“rs 2,00,000
Issue of equity shares 30 000 | Purc of ﬁ;’é\d assets | 20,000
; o from s wmw.,m.,,«,v@r %_y O NP OS] A RS Y
customers 2,80,000 Overheailbexpense 20,000
Sale of fixed assets 10,000 Wagé@and salaries 10,000
g;,i v
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' O
Issue of debentures 20,000 T@aﬂon 25,000
Dividend 4 1 5,000
O/ Interest on debentures 1,000 |

Q@ Repayment of bank loan | 30,000
N & Balanceon31-03-2022 | 34,000
Ay

§§ C\;“?f 45,000 13,45,000]

G ; ’)" y -~ .
-~ Ned A el
04) a)y ABC ,.o' had)a capital structure of Rs. 5 Lakhs cons1§?mg of equity
ares of R‘§?>f0/- each. The company was into the bus;gbss of manufac-

turi g st@l}onery The company is thinking of startin »€avnew product line.

< ' Fort fs«\lt is going to need Rs. 10 Lakhs more. The IT of the company
s, 8 Lakhs and income tax rate is 50% comi)ute EPS under each of
~
_E\l}e followmg alternatives . \:?y o:'&’
@1’) To raise the entire amount @V\ddlt@al funds by floating equity
v shares of Rs. 10 each. %::3 Qg"
,X:.f .
il)  To raise 50% of the r' bﬁvay of equity share capital of Rs. 10 &
way of:ﬁebt carrymg interest of 10% é"?
By way of debt carryiig intérest of 10%.[10] &
\ N \ o

i) 10 00 OOO E;gulty Shares of Rs 10 each and its g%\ket c@*tahzatlon
ratelsl Y it s N i
\:;Mf

%./

i) The company has 30,000 debentures of @O e&h carrying 12%
interest rate. N

BRSNS R A SRR R e S il
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05) a)  Genius sports Co. Dealing in sports @ulpment have an annual sales of
Rs. 55 Lakh and are currently e)%%ndmg 30 days credit to the dealers.
Management of the firm felt that%’& es can pickup considerably if the firm
changes its credtit policy. Hensé* the management of the firm is considering
various altematw’%to chg%’ge the credit policy. F ollowing are icy as
follows: N sz“
The average@ect@penod now is 30 days. : : o |
Costs able C‘e,sts 80% of the sales. i
) Y
Bad-deb -og\%: 12
F @os&%‘{ 5,00,000 per annum. é&l
Py
Requlr@ate of return-20% ®$
\__.
Credi:ty’ Average Bad-debts Qig ~ Annual =
Y 5N ;
Rgﬁlficy collection % to sale,é:> Sales Rs.
A 62 Lakh
0 65 Lakh
E oy
-
; : : . % : - \oy? ,&i&#
Capitalisation Rate (Kel;s\i.go Yo %;f?-
- Earning per Share (E{l\%ﬁs.lo X ‘ st;’
: & ‘
Compute the mar %})iice of a sha & i
\Ssume rate o cgtum on mvestments (r) 15% f\v
i . Options of Q@ptmg a Dividend payout Raﬁo ('3
: : N Ny
L L) 289
1) 50% &
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Instructions: 1)~ All questions are compulsory.

2). Each question carries equal marks
3) Useof Simple Calculator is allowed
4) - Working Notes should form your part of answer

Q1) Answer any 5 out of 8. (2 marks each) : [§x2 = 10]
a)  What is mean by Shareholders Wealth?
b)  List out any four short term soufééS of ﬁnance.
¢)  What is meant by ‘cash and cash :eqnvinvalents’?
d) State any two objectives of ';1'31'cpa:ting ‘cash flow statement’.
e) Name Four theories-of Capital étructure. |
f)  Recall the concept of §c1151t1v11y Analysis.
g)  What are the motives of holding cash.
h)  List outthe Dividend models.
Q2) Answer any 2 out of 3. (5 marks each) '1‘ ; [2 x5 =10]
a) Explainstrategics of the receivables management.
b)  Difference between Fund flow Statement-and Cash flow Statement.
¢) Explain the “Term loan™ as source of ﬁnancing.



Q3) Answer any 1 out of 2. (10 marks each). -

§

x 10 = 10]

a) Following are the summarized Balanéfe’ Sheet of Parag Ltd as on 31% March
2019 and 2020. You are required to prepare a Fund Flow Statement for the
Year ended 31% March 2020. >

Liabilities 31032019 3f1»§63.2020 Assets 31.03.2019{31.03.2020

Share Capital 400,000 5,00,000 |Goodwill | = —eeee- 10,000

General Reserjve»jf 1,00,000| 1,20,000 |Land and 4,00,000| 3,80,000

. : % Building

Profit and Loss 61,000 61,200 | Plant and 3,00,000| 3,38,000

A/C Machinery “

Long TermBank | 1,40,000| 2,70,400 | Stock | 2,00,000| 1.,48,000

Loan ‘

Creditors 3,00,000| - | Debtors 1,60,000| 1,28,400

Provision For tax| 60,000  70{000 | GashinHand 1,000 17,200

10,61,000 10:2?,600 1 10,61,000{ 10,21,600
Additional Information:

,,,,,

i)  Depreciation written,,dfén Plant and Machinery Rs.28,000 and onLand
and Building Rs.20,000/-

ii)  Provision for Taxation was made during the year Rs.6,000/-

iii) Dividend of Rs. 46,000/- were paid.

[6118]-51




b)

From the following information of Kll'tl Ltd. Prepare cash from operations
and cash flow statement

2019 20207 Assets 2019 2020

iabilities

Share Capital 1,25,000 | 1,53;000 Buildings 35,000 60,000
Bank loan 40,000" | 50,000 |Land 40,000 | 50,000

[.ong Term ' ‘
Mortgage [.oans 25000 | —meee- Machinery 80,000 55,000
Creditors 40,000 44,000 | Stock 35,000 25,000
' Debtors 30,000 | 50,000
Cash 210,000 7,000
17 2.30.000 | 2,47,000 ' 2,30,000 | 2.47,000

Following additional information is provided

1)  During the year a machine costin’g Rs.10,000/-(accumulated depreciation
Rs.3000/-) was sold for RS.SOOOZ§
i) The provision for dcplocmtxon agamst machinery during the year 2019
was Rs.25000/- and Rs.40,000/-in"2020.
iii) Net profit earncd during the year 2020 was Rs.45,000/-
Q4) Answer any 1 out of 2. (10 marks each) [1 %10 = 10]
a) 1) A firm maintains a separate account for cash disbursement. Total
disbursement are Rs. 1,05,000 per month or Rs. 12,60,000 per year,
Administrative and transaction cost of transferring cash to disbursement
account is Rs. 20 per transfer. Marketable seeurities yield is 8% per
annum. DETERMINE the optimum cash balance accordmg to William J.
Baumol model.
i)  Calculate EVA when the capital employed is Rs. 100 crore, debt equity

ratio is 0.30: 0.70, the interest on debtis 10%, tax rate is 35%, cost of
equity is 15% and EBIT is Rs. 30 crores.

[6118]-51 3



b) A Ltd. Company has equity share capital of Rs. 5,00,000 divided into
shares of Rs. 100 each. It wishes to raise further Rs. 3,00,000 for expansion
cum modernization plans. The company plans the following financing
schemes:

i)  All Common Stock

i) Rs. 1,00,000"in Comimon stock and Rs. 2.00,000 in Debt @ 10%
p.a. ;
iy All Debts at 10% p.a.

iv)  Rs:.1,00,000 in Common stock and Rs. 2,00,000 in preference
_capital with the rate of dividend at 8% ’

The cQ\mpény’s “expected earnings before interest and tax (EBIT) are
Rs.1,50,000..The corporate rate of tax is 50%. Determine the Earnings per
share (EPS) in each plan and comment on the implications of financial leverage.

Q5) Answerany 1 out of 2. (10 marks each) [1 x10=10]
a) The following details of Finsmart Ltd: as given below
Net Profit = Rs. 30 lakhs |
Outstanding 12% preferengeﬁshares%: Rs. 100 lakhs
No. of equity shares = 3 lakhs
Return on Investment =.20%
Cost of capital i.e. (Ke) = 16%

CALCULATE price per share using Gordor’s Model when dividend
pay-outis (i) 25%;~(ii) 50% (iii) 75% and (iv) 100%. °

b) The capitalisation rate of Royal Ltd. is 20%. It currently-has outstanding
30,000 shares selling at Rs.50 each. The firm is contemplating the
declaration of a dividend of Rs.5 per share at the end of the current
financial year. It expects to have a net income of Rs. 2,00,000 and has a
proposal for making new investments worth Rs. 4,00,000. Show under
MM assumptions, the payment of dividend does notaffect the value of
the firm, if

(i) dividend is not declared.
(i) dividend is declared.

THTET
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Instructions to the C”andzdates

[Max. Marks : 50

1) All questlons dare compulsory.
2) thures to the right indicate full marks. M

Q1) Solve any;ﬁve :

[5 x2=10]
~
a)  What are the components of casb~.ﬂow statements‘?
b) Give any two reasons for compames tb finerge
¢) What is trade-off theory m&p?tal Structure‘7
d)  Which two factors mﬂuence ]?Iyadend policy. .
e) What do you mean bﬂy portfello restructuring?
f)  What are the two objeotwes of share buyback?
g) State any two cash management models.
h) State any two ﬁnan01a1 distress predictors.
02) Solve any two : N [2 x 5=10]

a) Whatis LBO? Explain its advantages?
b) Explain in detail role of Factormg n recewable§ management.

¢) Define Dividend policy & what are the factors affecting it.

PT.O.



Q3) a) From the following balance sheet as on 313 March 2021 and 31 March
2022 of XYZ Ltd. you are requlred to prepare funds flow statement. [10]

Liabilities 2021 2022 | Assets 2021 202 |
(Rs.) ["(Rs.) (Rs.) (Rs.) |
Equity share papital %”3,00,199%{;; 7'4,00,000 Goodwill 1,15,000 | 90,000
Redeemable pref@;{f??e \?1,59%60 1,00,000 Land&Building 2,00,006 170,000
Share capital Qj 4 K; |
General Remvé K " 40000 | 70,000 | Plant £ 80,000 | 2,00,000
Profit & Lom O 30,000 | 48,000 | Debtors 1,60,000 | 2,00,000
Pronnsed dwlda;d 42,000 50,000. Stock 77,000 1,09.000
Credtors-" 55000 | 83,000 | Bills Receivable: 20000 | 30,000
Bills payable 20000 | 16000 | Cashinhand-~ | 15000 | 10000
Pm?i's‘ibn for taxation 40,000 | 50, OOO Cash at bank 10,000 | ~- 8,000
| 677000 [8.17, ]y O 677,000 | 8,17.000
Additional information : M ;@i:w

i)  Depreciation of Rs. 10; @0’0 &, Rs 20,000 have been charged on
plant and Land & Bullalng resﬁ‘ectlvely in 2022.

iy A dividend of Rs, %1000 has been pald in.2022.

,yr

/»\

OR

b) i)  Following 1nforma\10n is available from the bocks of paramount
Ltd. for the year ended 31st March 2022 :
) Total sales for the year was Rs. 14,00, 000:.. N
) Cash sales for the year was Rs. 12,00, OOOis’ Q

1) Rs. 8,50,000 were collected during th%year P om debtors.
P

V) Salary of Rs. 1,50,000 remained ot tst anclmg durmg the year.

V) Company paid Rs. 9,60,000 to. il S credltors

VI) During the year, company. pald 1n00me -tax to the tune of
Rs. 75,000.

Prepare cash from operating activities USing direct method.

[6118]-3010 2



i)  Calculate EVA from the followmg information for the year ended

315 March, 2023. Vo
Particulars & 2 : Amount
% (Rs.)
Average Debt 1500
Average Equity < Y 28,660
Profit affer tax before exceptional items 16,410
Inter %tiafter taxes © 50
J§t.of debt (Post tax) 172%
_ & _\St oquurty ‘ ; 16.70%
N Werghted Average Cost of Capital (WACC) | 16.54%

04) a) ABC Ltd has a share capital of Rs. 1,00,000 dleded into shares of Rs.
10 each. It has a major expansion program requlrmg an investment of
another Rs. 50,000. The managemenﬁis consrderlng following alternatives
for raising this amount : ~ D [10]

Issue of 5,000 equity shares ~ofRs 30 each
Issue of 5,000 12% preference shares of Rs. 10 each.
. Issue of 10% debentures of Rs 50,000

The company present Earmng Before Interest & Tax (EBIT) are Rs. 40,000
per annum subject to tax @ 50%.

- You are required to calculate the effect of the above financial plan on the
earning per share When

i)  EBIT continues to be the same even after expansion.
i) EBIT increases by Rs. 10,000.
| OR O

b) 1)  An organization expects a net income ef(Rs 1,00,000. It has
Rs. 1,50,000, 10% debentures. The equr%éaplta ization rate of the
company is 12%. Calculate the value\»of the firm and overall
capitalization rate according to the Neg«lencomé Approach (ignoring
income-tax). \

i) If the debenture debt increased to”"Rs 2@0 000, what shall be the
~ value of the firm and the overall caprtahzaﬂon rate.

N

[6118]-3010 3



Q5) 2)

b)

From the following information supplied to you, determine the market
value or equity shares of a compa/nyfas per Walter's Model : [10]

Earnings of the company Rs. 5,00,000
Dividend paid 9 Rs. 3,00,000
Number of shares outstandmg 1,00,000
Price- earmng rat1o ‘ ‘* 8
Rate of ré"turn on mvestment 15%

Are you satlsﬂed with the current dividend policy of the firm? If not,
what should be the. optimal dividend pay-out ratio in thlS case.

OR

S3 I'td. has present Annual sales of 20,000 units: at Rs 150 per unit. The
variable cost is Rs. 100 per unit and the ﬁxed cost is Rs. 1,50,000 p.a.
The present credit period allowed by company is 1 month. The company
is considering a proposal to increase ‘the credlt period to 2 months and 3
months and has made followmg forecasts

Credit Policy Exysfmg P011Cy Proposed Policy

' ““‘2“1 monﬁ’f 2 months 3 months
Tncrease in Sales 4. / w?“: 15% 30%
% of bad debts %‘ 1% 3% 5%

There will be increase’ 1;1 fixed cost by Rs. 25,000 on account of increase
of sales beyond 25% of present level. The company plans on a pre-tax
return of 20% on investment in.receivables. You are required to calculate
the most beneficial credit policy for the company \Assume cash cost
method for finding out investment in Debtors &**recelvables

Y,
/i
3

Ty x?“ g
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Instructions to the cane ﬂq;é"(s: : Q:\
1) All questions are comj%lsory

2) Each quesi}‘oq carfyequal marks.

[10]

3) useof s:mg?é cajculator is allowed. t«;f‘
4) Workt%gtotes *?@()uld form your part of answer. &%«
N AV S
g:w oy
5%:}, 4
Q1) Answer any five questions. i“w
a) Deﬁne ‘Venture Capital’. N 9
5 N
b) " Define ¢ optimum capital strucugé’\v o
,“,.‘EW ¥ »\bt}&
c) What is the prime assumpthn@fthegnet operating income approach?
¢ ‘{%f o
d) Explain the term ‘capita rat iGning’.”

e) What is meant by scenéki’o egqé}?sis?
f)  What is meant by holdinglé“éésh for transaction motive?

Q’
g) What is meant by trqgf:éury Bills?

h)  What is meant b%Stablllw of Dividends? w1y &
Q2) Write short notes on any two of the following: %™ g4
Nw ;:
a)  Sensitivity Analysis. e M

G N

b g £ 4
N Y
Y L
e oy, B

b) Miller and Orr Model for Cash Manag%ent ‘

g,
Y
e

c) Dividend Decision and Value of a Firm. Qj

p

[10]
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03) a) From the following balance sheets ag@m 31 March 2021 and 31% March
2022 of Prakash Ltd. you are requlr@§"to prepare funds flow statement. [10]
Liabilities 31-3-2021 31-3-29%?\ Assets 31-3-2021 | 31-3-2022
Rs) | &) _ (®s) (Rs)
Equity capital 4,50 0%’% 5;?)’0 000 | Land & Building| 3,00,000 2,60,000
General Reserve ﬁNG\OQO (”‘» 70,000 | Plant 95,000 2,00,000
Profit and Loss Q‘NG 000@* 48000 | Debtors p, 1,60,000 2,00,000
Alc Stock g 97, OOOz 1,39,000
Proposed WQ\Z‘/OOO 50,000 | Cashinhand 15 OOQM 10,000
Dmdenq:«»& ,»\x /55000 | 83000 | Cashatbanky | 15000 8,000
Creditors L Q > 25,000 16,000 _ m:#f‘”
Bills payablet 40,000 50,000 Qg”‘
Prov151oﬁ’ﬁ)’? @?"
Riar 2
T{%tg 3 ?\ S
e 6,82,000 8,17,000-]Y . ° 6,82,000 8,17,000
D S
Following additional 1nforrr1at1e $ pro\;id'ed

i)  Depreciation has been é’ﬁﬁ%ged“@n land and building Rs. 40,000 and on

plant Rs. 10,000.

mi@

\
Ny &

ii) Dividend of 2020-21 wa@g’hld fully during the year 2021-22.
iii) Income tax paid durlng&he year 2021-22 is Rs. 35,000.

o

f"” OR

b) From the followuig summary cash account of XYZ L1%pre}ga1;e the cash
flow statement fe‘? the year ended 31#*March 2022 usn;@é dn%c@tnemod [10]

Summary @@sh Account for the ended 31-03- Q* c*é

Receipts from
customers

Sale of fixed assets

[5946]-311

Balance on 01-04-2021

Issue of equity shares

5,000
30,000

2,80,000
10,000

Overhe\ﬁd’?expense
Wag% 'and salaries

2,00,000
20,000

20,000
10,000

\



Q4) a)

b)
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5%,
Issue of debentures 20,000 Ta&atlon 25,000
_ ;@mdend 5,000
N{:? Interest on debentures 1,000
%
=y Repayment of bank loan | 30,000
A >
2 9 b 4 o Balance on 31-03-2022 34,000
O\ N
M% v b
3,45,000 3,45,000

ABC@LT}iL hqd a capltal structure of Rs. 5 Lakhs conswtmg of equity
sha*i:cs%%f R‘S\I/O/- each. The company was into the busu‘ibss of manufac-
tuﬁ?g sté:tlonery The company is thinking of startmgéa new product line.
For thjs it is going to need Rs. 10 Lakhs more. The EQIT of the company

is RS,, 8 Lakhs and income tax rate is 50% compute EPS under each of
"\v

D

2P
To raise the entire amount of ﬁaddltlonal funds by floating equity
shares of Rs. 10 each. "’

ii)y  Toraise 50% of the ame }%nt by Way of equity share capital of Rs. 10
per share and 50% ay of debt carrying interest of 10%

the followmg alternatives .

i) Toraise the entire untgg}f way of debt carrying interest of 10%.[10] -

s“‘%»? OR &

Vasundhara Ltd. eameta\a profit of Rs. 45,00,000 before prov1d1;{g~for
interest and tax. The%a/pltal structure of the company 1s as follow”é [10]

)  10,00,000 @qulty Shares of Rs. 10 each and its gnarket caprtahzatlon

rate is 15‘?‘ b~ *’}a
%, g ‘\ >
i) The company has 30,000 debentures of R(s 200 each carrying 12%
interest rate.

Calculate the value of the company ungmej\ -
compute the overall cost of capital of %e compény

et mpome Approach’. Also
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05) a) Genius sports Co. Dealing in sports éhulpment have an annual sales of
Rs. 55 Lakh and are currently ext%ndmg 30 days credit to the dealers.
Management of the firm felt that;séles can pickup considerably if the firm
changes its credtit policy. Hene’é“ the management of the firm is considering
various altematlv%to chg%”ge the credit policy. Following are icy as
follows: ?@»\N 5@

The averaggf]dgct@p [ period now is 30 days.
Costs : \at;%ble é‘@sts 80% of the sales.

R
;@d
Fm@&%os}:\s&s’ 5,00,000 per annum. Q«y
Requlred rate of return—20% »:"‘5’“
Q
Credu} Average Bad-debts :{;jf Annual
Ec‘ﬂicy collection «:o sale@; Sales Rs.
O\ 0
S )A , 45 days &1;”75 é? 62 Lakh
L B 60 days %;t‘@ 1.00% 65 Lakh
E Determine which policy fi oul@g}fopt? [10]
b) The following mforga«asuo 's;a,yéllable in respect ofa firm:
N o R
Capitalisation Rate (K O‘V &
apitalisation Rate ( e)—quik 0 8
Earning per Share (E) é‘*Rs 10 gm
Compute the marlgct prlce of a shares as per walter’s model. ,g:éf{”
N M’

Assume rate of x;gtum on investments (r) : 15% ?”XN /§
Options of a@ptlng a Dividend payout Ratio: %i? Q?\
D gl QD QD
i)  50%
i) 75% [10]
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